The Disproportionate Contribution
of PA's Safety-Net Hospitals
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Cuts to Safety-Net Hospitals
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FY2010 Medicaid
Stimulus Funds

Amount Needed
to Restore
Hospital Cuts
— »,*

$27.5 million

Proportion of Cuts
Borne by Hospitals

Safety-Net
Hospitals
Oth.er 86%
Hospitals
14%




Enhanced FMAP Payments to PA
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Medical Assistance Payments to Hospitals:
Inpatient Payments vs. Supplemental Payments

Inpatient Payments

$1,080,000,000

Includes Inpatient DSH, which is paid
outside Medical Assistance rates but is
still part of the Medical Assistance
system and is mandated by federal law.

Supplemental
Payments

Tobacco (2001)

Community
Access Fund
(1997) Trauma

Centers (2003)

Burn Centers
(2005)

OBINICU (2008)

Hos pital-
Specific Critical Access
Special Hospitals
Payments {2008)

(1996 - Present)

Outpatient DSH
(1993)

$150,600,000

These supplemental payments are not
required by federal law but have been
introduced over the years, in the
absence of rate reform, to address
shortcomings in the rate system.



